
The Roaring Twenties (1919 - 1929) – Lesson 3

Objective: To examine the methods used to increase the economic boom in America.

New Goods for Sale

· In the 1920’s, people began to

purchase items they couldn’t

afford through the use of

installment buying, or buying on

credit.

· Installment buying increased the

demand for goods, while consumer

debt increased.

Advertising

· In the 1920’s businesses used advertising to

convince consumers that they would be happier if

they bought their product.
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Scenario #2

stock decreases to $1 per share

100 shares of stock

x $1 per share

How much are your 100
shares of stock now worth?

$100.00

How much money have
you lost?

$100.00 stock value

- $500.00 initial investment

$400.00 net loss

How does the stock market work?

You buy 100 shares of stock of

x $5.00 per shareHow much money
have you invested?

$500.00

Scenario #1

stock increases to $20 per share

100 shares of stock

x $20.00 per share

How much are your 100
shares of stock now worth?

$2,000.00

How much profit have you
made?

$2,000.00 stock value

- $500.00 initial investment

$1,500.00 net profit
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Stocks Surge

· Millions of Americans invested in the bull market, becoming rich as stock prices rose.

· Some people began to buy stocks on margin, which is similar to installment buying.

* Unquestioned faith in the bull market helped lead to the Great Depression!
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