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THE NEW GOVERNMENT BEGINS (1789 - 1800) — LESEON 5

Objective: To examine the formation of the national bank, the tariff propo
Rebellion.

Southerners.

Strengthening the Economy

* Attherequest of Alexander Hamilton, Congress
passed a bill in 1791 setting up a nationa banking
system.

* TheBank of the U.S. was ableto:

- print paper money

- Use paper money to pay itsf First Bank of the United States,

Philadelphia, PA

- make loans to farmers and busines

Tariff Proposal
» Hamilton proposed that Congress pass ataciff on all imported goods.

Tariff —tax on imported goods
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Whiskey Rebellion
e In 1791, Congresstaxed all liquor made and sold in
the U.S.

e Thousands of farmers rebelled against the tax.
e Pres. Washington sent about 13,000 members of state

militias to restore order.

" ..if the laws are to

the majority, theréeN t gne stroke to republican government...for some

other man or societ islike Another law and oppose it with equal propriety until all

d_everyone will carve for himself."
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gbservation about the Whiskey Rebellion




